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CVS Caremark to Stop Selling Tobacco at all CVS/pharmacy Locations 
 

WOONSOCKET, R.I., Feb. 5, 2014 /PRNewswire/ --CVS Caremark (NYSE: 
CVS) announced today that it will stop selling cigarettes and other tobacco 
products at its more than 7,600 CVS/pharmacy stores across the U.S. by 
October 1, 2014, making CVS/pharmacy the first national pharmacy chain to take 
this step in support of the health and well-being of its patients and customers. 
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"Ending the sale of cigarettes and tobacco products at CVS/pharmacy is the right 
thing for us to do for our customers and our company to help people on their path 
to better health," said Larry J. Merlo, President and CEO, CVS Caremark. "Put 
simply, the sale of tobacco products is inconsistent with our purpose." 

Merlo continued, "As the delivery of health care evolves with an emphasis on 
better health outcomes, reducing chronic disease and controlling costs, CVS 
Caremark is playing an expanded role in providing care through our pharmacists 
and nurse practitioners. The significant action we're taking today by removing 
tobacco products from our retail shelves further distinguishes us in how we are 
serving our patients, clients and health care providers and better positions us for 
continued growth in the evolving health care marketplace." 

Smoking is the leading cause of premature disease and death in the United 
States with more than 480,000 deaths annually. While the prevalence of cigarette 
smoking has decreased from approximately 42 percent of adults in 1965 to 18 
percent today, the rate of reduction in smoking prevalence has stalled in the past 
decade. More interventions, such as reducing the availability of cigarettes, are 
needed. 

"CVS Caremark is continually looking for ways to promote health and reduce the 
burden of disease," said CVS Caremark Chief Medical Officer Troyen A. 
Brennan, M.D., M.P.H. "Stopping the sale of cigarettes and tobacco will make a 



significant difference in reducing the chronic illnesses associated with tobacco 
use." 

In a Journal of the American Medical Association (JAMA) Viewpoint published 
online this morning, Brennan and co-author Steven A. Schroeder, Director, 
Smoking Cessation Leadership Center, University of California, San Francisco, 
wrote, "The paradox of cigarette sales in pharmacies has become even more 
relevant recently, in large part because of changes in the pharmacy industryMost 
pharmacy chains are retooling themselves as an integral part of the health care 
system. They are offering more counseling by pharmacists, an array of wellness 
products and outreach to clinicians and health care centers.Perhaps more 
important, pharmacies are moving into the treatment arena, with the advent of 
retail health clinics. These retail clinics, originally designed to address common 
acute infections, are gearing up to work with primary care clinicians to assist in 
treating hypertension, hyperlipidemia and diabetes all conditions exacerbated by 
smoking." 

CVS Caremark's decision to stop selling tobacco products is consistent with the 
positions taken by the American Medical Association, American Heart 
Association, American Cancer Society, American Lung Association and 
American Pharmacists Association that have all publicly opposed tobacco sales 
in retail outlets with pharmacies. 

"As a leader of the health care community focused on improving health 
outcomes, we are pledging to help millions of Americans quit smoking," said 
Merlo. "In addition to removing cigarettes and tobacco products for sale, we will 
undertake a robust national smoking cessation program." 

The program, to be launched this Spring, is expected to include information and 
treatment on smoking cessation at CVS/pharmacy and MinuteClinic along with 
online resources. The program will be available broadly across all CVS/pharmacy 
and MinuteClinic locations and will offer additional comprehensive programs for 
CVS Caremark pharmacy benefit management plan members to help them to 
quit smoking. Approximately seven in ten smokers say they want to quit and 
about half attempt to quit each year. 

"Every day, all across the country, customers and patients place their trust in our 
26,000 pharmacists and nurse practitioners to serve their health care needs," 
commented Helena B. Foulkes, President, CVS/pharmacy. "Removing tobacco 
products from our stores is an important step in helping Americans to quit 
smoking and get healthy." 

The decision to exit the tobacco category does not affect the company's 2014 
segment operating profit guidance, 2014 EPS guidance, or the company's five-
year financial projections provided at its December 18th Analyst Day.The 
company estimates that it will lose approximately $2 billion in revenues on an 



annual basis from the tobacco shopper, equating to approximately 17 cents per 
share. Given the anticipated timing for implementation of this change, the impact 
to 2014 earnings per share is expected to be in the range of 6 to 9 cents per 
share. The company has identified incremental opportunities that are expected to 
offset the profitability impact. This decision more closely aligns the company with 
its patients, clients and health care providers to improve health outcomes while 
controlling costs and positions the company for continued growth.  

About CVS Caremark 
CVS Caremark is dedicated to helping people on their path to better health as 
the largest integrated pharmacy company in the United States. Through the 
company's more than 7,600 CVS/pharmacy stores; its leading pharmacy benefit 
manager serving more than 60 million plan members; and its retail health clinic 
system, the largest in the nation with more than 800 MinuteClinic locations, it is a 
market leader in mail order, retail and specialty pharmacy, retail clinics, and 
Medicare Part D Prescription Drug Plans. As a pharmacy innovation company 
with an unmatched breadth of capabilities, CVS Caremark continually strives to 
improve health and lower costs by developing new approaches such as its 
unique Pharmacy Advisor program that helps people with chronic diseases such 
as diabetes obtain and stay on their medications. Find more information about 
how CVS Caremark is reinventing pharmacy for better health at 
info.cvscaremark.com. 

Forward-Looking Statements 
This press release contains certain forward-looking statements that are subject to 
risks and uncertainties that could cause actual results to differ materially. For 
these statements, the Company claims the protection of the safe harbor for 
forward-looking statements contained in the Private Securities Litigation Reform 
Act of 1995. The Company strongly recommends that you become familiar with 
the specific risks and uncertainties outlined in our Securities and Exchange 
Commission filings, including those in the Risk Factors section in our Annual 
Report on Form10-K for the year ended December31, 2012 and under the 
section entitled "Cautionary Statement Concerning Forward-Looking Statements" 
in our most recently filed Quarterly Report on Form10-Q. 

	  


